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STATEMENT OF FACTS
Aetna Casualty & Surety (hereinafter "Aetna") adds the
following clarification.
Appellee Verna Dice (hereinafter "Dice") noted
correctly that Aetna had made a typographical error in quoting
the Amendment to Part C.2.5.

Aetna admits that through an

oversight, the word "the" was inserted into the last phrase of
this Amendment.

Aetna mistakenly stated the phrase was "the

limit of the liability for this coverage," when it should
correctly read "the limit of liability for this coverage"
(emphasis added).

The insertion of the word "the" by Aetna does

not change any of its arguments or positions.
In addition, Aetna has attached a new copy of the Aetna
policy in the addendum as the titles of the coverage parts of the
copy of the policy attached to the Brief of the Appellant are
illegible.
SUMMARY OF ARGUMENT
The use of the phrase "this coverage" by Aetna does not
make the policy ambiguous.

A logical reading of the overall

policy shows this phrase refers to uninsured motorist coverage.
The decisions in other jurisdictions cited by Dice support
Aetna's position.

The statutes from other states cited by Dice

support Aetna's position.

The lack of support for Dice's

position in other jurisdictions shows that the only plausible

interpretation of the policy is Aetna's position which requires a
comparison of the limits of the uninsured motorist coverage part
of the Aetna insurance policy to the limits of the liability
section of the tort-feasor's insurance policy.
The Aetna policy must be read in order and in its
entirety.

It limits coverage to $50,000 and then reduces this

sum by third-party payments.
are subject to criticism.

Some of the decisions cited by Dice

Some of the other decisions reflect

different insurance policy language.

Therefore the fact that

those decisions exist does not render the Aetna policy ambiguous.
The Aetna policy conforms to the applicable Utah
statute which requires uninsured motorists coverage to apply only
to deficiencies in coverage below $2 0,000.

It violates no other

public policy.
There is no evidence that Verna Dice had any reasonable
expectation of uninsured motorist coverage.
that she did not.

The inference is

The Aetna policy would not create any such

expectations.
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ARGUMENT
POINT I
THE ONLY PLAUSIBLE INTERPRETATION OF THE AETNA
POLICY IS TO COMPARE THE LIMITS OF THE UNINSURED
MOTORIST COVERAGE PART OF THE AETNA POLICY TO
THE LIABILITY LIMITS OF THE COTTAM POLICY
Aetna and Dice agree that the Aetna policy must be
logically interpreted.

It is Aetna's position that a logical

interpretation requires the reader to compare the limits of the
uninsured motorist part of the Aetna policy with the limits of
the

bodily injury liability part of the tort-feasor's (Garl

Cottam) policy.

Dice argues that a logical interpretation

requires the reader to compare the limits of the bodily injury
liability part of the Aetna policy with the limits of the bodily
injury liability part of the Garl Cottam policy.
Dice bases her argument on the fact that the Aetna
policy does not specifically state that the comparison should be
made to the limits of the uninsured motorist section of the Aetna
policy.

Instead Aetna used the phrase "this coverage" to replace

the phrase "uninsured motorist coverage".

Aetna does not contest

Dice's definition of the word "this", that it replaces a present
or near idea.

However, it is Aetna's position that the reader

does not count back to the nearest word "this" could replace, but
instead the reader looks at the context of the Aetna policy to
logically determine what idea the word "this" replaces.
3

The amendment in dispute was placed in the part of the
Aetna policy entitled "Uninsured Motorist Coverage".

This whole

part of the policy discusses uninsured motorist coverage.

It

makes no mention of Aetna's coverage for third-party liability
claims.

Therefore a logical reading would lead one to believe

that the phrase "this coverage" refers to uninsured motorist
coverage and not to Part A of the policy entitled "Liability
Coverage".
The next amendment of the policy no. C(3)(A) includes
the phrase "this coverage", as does amendment C(3)(B) and the
reduction clause discussed in Part II of this brief.

It is clear

that these phrases are all referring to Part C, Uninsured
Motorist Coverage, and not to Part A, the liability coverage part
of the Aetna policy.
The fact that two lawyers can read an insurance policy
or any other document, and come up with two different meanings,
does not make that document ambiguous.

Instead, something is

ambiguous if there are two plausible meanings.

A plausible

meaning is one that is reasonable to the general public.

In this

case, the only plausible interpretation of the Aetna policy's
directions of how to determine if one is injured by an uninsured
motorist is to compare the insured's own available uninsured
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to compare the liability limits of the two policies.

Instead,

those three state courts held that the claimant's total damages
should be compared to the liability limits of the tort-feasor's
policy.

Although this is different than Aetna's position, it is

not the position proposed by Dice and it is not a logical reading
of the Aetna policy.
The statutes cited by Dice also do not support her
position.

Dice cited the following statutes which all adopted

Aetna's position that it is necessary to compare the tortfeasor's liability limits with the insured's limits for uninsured
or underinsured motorist coverage.

See, e.g., as cited in Dice's

brief at p. 10, Alaska Stat., § 28.20.445(h)(1). Fla. Stat.
§ 627.727(3) (1973).

Ga. Code Ann. § 33-7-11(b)(1)(D). Me. Rev.

Stat. Ann. Title 24A, Section 2902(1).
48 A, § 541(c)(1) (1986 Repl. Vol.).
§ 17:28-1.le.

Md. Ins. Ann. Code art.

N.J. Stat. Ann.

Ohio Rev. Code Ann. § 3937.18(2).

Art. 5.06-1(2)(b). Va. Code Ann. § 38.2-2206(c).
§ 33-6-31(b)(i).

Texas Stat.
W. Va. Code

The only two statutes that were cited by Dice

that did not directly adopt Aetna's position are Minn. Stat.
§ 65B.43, subd. 17 (1986) and Okla. Stat. Tit. 36, § 3636.

Both

of these statutes provide that a tort-feasor is underinsured if
the liability limits of her policy are less than the insured's
claim or total damages.

Therefore, although these two statutes
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In conclusion, Aetna requests that this Court issue an
Order stating that Garl Cottam was not an uninsured motorist, and
reversing the trial courts decision.
POINT II
THE AETNA POLICY IS NOT AMBIGUOUS WHEN READ
AS A WHOLE, NOR DOES IT VIOLATE ANY PUBLIC POLICY
OR ANY REASONABLE EXPECTATION OF THE INSURED
The second point of contention between the parties is
in regards to the reduction clause stated as an Amendment to Part
C(C)(1).

Dice takes the position that the phrase in this

Amendment stating "(a)ny amounts otherwise payable for damages"
is ambiguous.

However, the entire clause is "(a)ny amounts

otherwise payable for damages under this coverage shall be
reduced by"•

Dice does not dispute that the meaning of the words

under "this coverage", which were disputed in Point I, in this
context refer to the uninsured motorist coverage.

This reduction

clause should be examined in light of the entire uninsured
motorist coverage part of the Aetna policy.
Aetna does not dispute the fact that the insuring
clause of the uninsured motorist coverage part of the policy
states that Aetna "will pay damages which a covered person is
legally entitled to recover from the owner or operator of an
uninsured motor vehicle".

The policy then talks about this part

of the policy's limits of liability.
8

In doing so the reader is

referred to the Declarations page.

That page shows only one

limit of liability for Part C.

The reader therefore skips to

paragraph 3B of the Amendments.

As stated in Dice's brief,

paragraph 3B states that the amount shown on the declarations
($50,000) is the maximum limit of liability for all damages paid
as uninsured motorist benefits.

Paragraph 3B contains the words

"all damages for bodily injury".

This is different from the

insuring clause which just states that Aetna will "pay damages".
The next Amendment to the policy is 3C.

That paragraph

specifically refers to the applicable limits of coverage under
paragraphs 3A and 3B.
$50,000.

Paragraph 3B limited such coverage to

Paragraph 3C then states that any amounts payable for

damages under this coverage ($50,000), shall be reduced by
payments by third parties.
The Aetna policy should be read as a whole.

It should

also be read in its natural order, as the paragraphs refer back
to preceding paragraphs.

As such, it is clear that the Aetna

policy first states it will pay damages one can legally recover
from an uninsured motorist.

It then limits the damages to the

amount stated on the declarations sheet.

It then states that the

amounts on the declaration sheet must be reduced by third-party
payments.

When read in this natural order there is no ambiguity,

and the Aetna policy is enforceable on its face.
9

Dice argues that there is an ambiguity because there
are cases that have been decided contrary to Aetna's position.
Dice's argument is that if there is any decision contrary to
Aetna's position, then Aetna's policy must be ambiguous.

This

argument when taken to its logical conclusion, means that if Utah
is the only state not to render a decision on the Aetna policy,
and the other states render 48 opinions in favor of Aetna and one
against, that since there is one contrary opinion, then the Aetna
policy must be ambiguous and Utah must join the minority column.
There is no Utah law supporting this argument.

Instead, this

Court should look at the reasoning of other courts that have
rendered decisions in situations identical to the situation at
hand, taking note of the majority and minority positions.
Aetna's original brief includes a number of cases with
well-reasoned decisions which have interpreted the exact policy
clause at issue herein.

These cases, as stated in Aetna's

original brief, include the Ninth Circuit opinion in Farmers
Alliance Mut. Ins. Co. v. Miller, 869 F.2d 509 (9th Cir. 1989)
and the case cited by Dice in her brief Aetna Cas. & Surety Co.
v. Kenner. 570 A.2d 1172 (Del. Super. 1990).

In these and the

other cases cited by Aetna, the courts were faced with exactly
the same situation as involved here, and relied heavily on the

10

words "under this coverage" which modified the words "any amounts
payable for damages".
The reduction clause in the Aetna policy states that
any amounts otherwise payable for damages under this coverage
shall be reduced by certain third-party payments.

It does not

talk exclusively of damages, but instead talks about damages
payable under this coverage.

When using this modifier the policy

is not ambiguous, as it states the maximum amount available is
$50,000, and that this sum must then be reduced by third-party
payments.
Dice cites several cases which may not be the governing
law in their jurisdiction.

In particular, Dice cites a Federal

circuit opinion relating to Missouri law in Webber v. American
Family & Mut. Ins., 868 F.2d 286 (8th Cir. 1989).

In Webber, the

Eighth Circuit stated that there was no applicable Missouri law
and therefore it ruled that a reduction clause was invalid.

The

Eighth Circuit was in error as the Missouri appellate court had
spoken on this issue in Beratholdt v. Farmers Ins. Co.. Inc., 691
S.W.2d 357 (Mo. App. 1985).

In Beratholdt. Mr. Bergtholdt had

two UIM policies available to him.

He suffered severe injuries

and was paid $25,000 by a third-party tort-feasor.

The primary

issue was whether Mr. Bergtholdt could stack his own two UIM
policies and then apply the reduction.
11

The court did not

specifically discuss the validity of the reduction provision, but
did state that "the amount of bodily coverage under the uninsured
motorist coverage of this policy shall be reduced by the amount
available to any party".

The court then ruled that Bergtholdt's

net recovery would be $75,000, which was determined by stacking
the two $50,000 policies and then applying the $25,000 reduction.
The Missouri Appellate Court had therefore implicitly ruled that
a reduction clause was enforceable, and thus the Eighth Circuit
was in error when they stated in Webber that there were no
Missouri state court decisions addressing the issue.
The Vermont Federal District Court opinion in Mulliss
v. American Protection Ins., 653 F. Supp. 685 (D. Vt. 1987) which
was also relied on by Dice is subject to similar criticism.

The

Vermont Supreme Court had issued an earlier opinion which was
ignored by the Mulliss court in Muir v. Hartford Ace. & Indem.
Co., 522 A.2d 236 (Vt. 1987).

In Muir, the plaintiff was a

passenger in his own car which was driven by an uninsured
motorist.

The plaintiff collected under his own liability policy

and then filed an uninsured motorist claim.

The Hartford policy

stated that any amount payable under Coverage D, Uninsured
Motorist Coverage, shall be reduced by certain amounts paid.
Court upheld this provision and allowed the reduction.
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The

A different Vermont federal district court also reached
the same decision on the same issue in Brunet v, American Ins.
Co., 660 F. Supp. 843 (D. Vt. 1987).

In Brunet, the plaintiff

was injured by third-party who had liability limits of $50,000.
Mr. Brunet had uninsured motorist coverage available under
several policies which had various limits totalling $240,000.
The federal court noted that the Vermont statutory definition
required that any recovery be reduced by third-party payments.
That definition stated that underinsured insurance protection
only applies to the amount the tort-feasor is underinsured and
not to the insured's total damages.

In reaching its opinion the

Vermont court emphasized that it was attempting to place the
insured in the same position as he would have been if he was
collecting uninsured motorist benefits.

The court noted that

since the coverage limits were the same for both uninsured and
underinsured benefits, that the total Mr. Brunet would collect
after a reduction would be the same amount that he would receive
as uninsured motorist benefits.
The reduction clauses in the insurance policies
involved in Kaun v. Industrial Fire & Cas. Ins., 148 Wis. 2d 662,
436 N.W.2d 321 (1989), and United Community Ins. v. Mucatel, 487
N.Y.S.2d 959 (N.Y. 1985), cited by Dice, are different from the
language in the Aetna policy in that the words "any amount
13

payable" are not modified by the words "under this coverage".
Therefore, the court struck down the reduction clause as it
related to full damages, whereas the modifying words in the Aetna
policy state that the amount to be reduced is the one that is
stated in the policy's limits.
PUBLIC POLICY
The public policy that is applicable to this situation
was established by the Utah Legislature in Utah Code Ann.
§§ 31A-22-302 and 3 05.

The legislature in enacting those

sections attempted to guarantee that all motorists who were
involved in accidents with an uninsured motorist would collect
the sum of at least $20,000.
The legislature enacted Utah Code Ann.
§ 31A-22-305(2)(a) to deal with situations involving underinsured
motorists.

This section states that a vehicle is deemed to be an

uninsured motor vehicle if it has liability limits that are lower
than those required by § 31A-22-304 ($20,000).

In this situation

the motor vehicle is deemed uninsured to the extent of the
deficiency (emphasis added).

The legislature did not state that

a vehicle with limits of less than $20,000 would be deemed
uninsured for the entire sum of $20,000, but the amount of
uninsured coverage in this situation would be determined by
subtracting the amount of coverage available from $20,000.
14

The Aetna policy conforms with this public policy.

It

provides for a reduction by the amount paid by a third party.
This is done so that one who is injured by an underinsured
motorist will be placed in the same situation as one injured by
an uninsured motorist.

This mirroring effect has been used by

many courts in reaching decisions to uphold the validity of a
reduction clause.

See Brunet v. American Mut. Ins. Co., supra,

Aetna Cas. & Surety Co. v. Kenner, supra.

The Aetna policy

therefore does not violate the established Utah public policy of
providing $20,000 to all drivers injured in accidents, but
instead specifically conforms with the Utah legislatures
mandate.

Therefore it should be upheld.
REASONABLE EXPECTATIONS
The Aetna policy could not violate any reasonable

expectations of Verna Dice.

There was no evidence presented to

the trial court as to Ms. Dice's expectations as to the coverage
that was provided under an insurance policy that was issued to
her friend's father.

The only fact on the record is that Deloy

Larsen was issued the policy in Idaho. Verna Dice is a resident
of Utah.
There was no evidence presented as to whether or not
Verna Dice had an underinsured motorist clause in her own policy.
However, it is a logical assumption that since she is making a
15

claim under the Aetna policy which was issued to a third party,
that she had no such collectible coverage under any policy that
was issued directly to her.

Therefore, since she probably had

not purchased any underinsured motorist coverage for herself, she
cannot argue that she had any expectations that she would have
such coverage under a third-party policy.
On its face the Aetna policy would not raise any
expectations of individual third-party insurance coverage.
Underinsured motorist coverage is not mentioned on the
declarations page of the policy.

Instead, it was added in an

amendment to the policy when it was renewed by Deloy Larsen to
provide coverage from August 1, 1987 to February 1, 1988. At
that time the underinsured motorist provision was added to the
amendments to Part C.

The definition of the limit of liability

for such coverage and the reduction clause are located
immediately after the amendment establishing underinsured motor
vehicle coverage.

Therefore, a reasonable insured would read

this entire clause and would be aware of the amounts available to
her.
The declarations page of the Aetna policy does not
indicate that there were additional premiums charged for the
underinsured coverage.

Therefore, the insured would not expect

that he is buying additional coverage.
16

Instead, it is most

likely that the reasonable insured would only be put on notice of
such coverage when submitting a claim and subsequently being
notified of such coverage by Aetna, or when conferring with an
attorney.

Since there is no evidence of any reasonable

expectations, nor is there any way to logically conclude Dice
would have such expectations by looking at the terms of the
policy, the trial court's decision should not be upheld on this
basis.
CONCLUSION
Appellant Aetna Casualty & Surety Company asks this
Court to reverse the trial court's Order requiring it to pay
$50,000 in uninsured motorist coverage plus interests and costs.
The Aetna policy is clear on its face.

Its terms first require

that a determination be made as to whether an underinsured
motorist is involved by comparing tort-feasor's liability
coverage with the available uninsured motorist coverage.

This

comparison method was adopted in the majority of the decisions in
other jurisdictions and the majority of statutes passed by other
states.
The reduction clause of the Aetna policy is not
ambiguous.

When read in full, the policy first sets out when

underinsured motorists benefits will be paid, the limits of such

17

payments, and when they will be reduced.

The clauses only make

sense when read as a whole.
The Aetna policy does not violate any public policy in
the State of Utah, but instead conforms to the legislative
enactment.

Its effect is to present a mirror situation and place

all uninsured/underinsured motorists in the same situation.
Finally, the Aetna policy did not create any reasonable
expectations.

There is no basis for Verna Dice to expect any

coverage under Deloy Larsen's policy when he was a resident of a
different state.

In addition, there is no evidence that Verna

Dice purchased the kind of coverage she is seeking under her own
policy, as she made no such claim.
Appellant Aetna Casualty & Surety hereby respectfully
requests that this Court reverse the trial court's decision, and
enter an Order finding that Garl Cottam was not an underinsured
motorist, and/or in the alternative that he is found to be an
underinsured motorist, that this Court rule that the reduction
provision in the Aetna policy is enforceable and reduces any
underinsured motorist coverage to zero.
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DATED this /£ ~~ day of

S^s^^icr-

, 1991,

RICHARDS, BRANDT, MILLER
& NELSON

.-*-

ROBERT G. GILCHRIST
Attorneys for Appellant

CERTIFICATE OF SERVICE
I HEREBY CERTIFY that a true and correct copy of the
foregoing,g instrument was mailed, first-class,
-class, postage prepaid, on
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, 1991, to the following counsel of
record:

T

Kelly H. MacFarlane
William J. Hansen
CHRISTENSEN, JENSEN & POWELL, P.C.
175 South West Temple #510
Salt Lake City, Utah 84101
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6724-826
91091WRGG/sm/as
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ADDENDUM

LIFE&CASUAI

Personal Auto Policy

CUR CONVENIENT PAYMENT P U N : HOW IT WORKS
You may elect to pay using ojr convenient payment plan. The number of Installments is determined by the length of the
policy period. (Item 2 on the Declarat ens page defines your policy period.)
A 6-month policy will have a maximum of 4 monthly installments, the first amounting to 40% of the term premium due on the policy
period effective data. A 12-ronth poucy v-.H have a maximum of 9 monthly installments, the first amounting to 20% of the
term premium due on the policy period effective date. Each month you have the optton of paying the entire amount due ("New
Balance") or a minimum amount ("Minimum Due").
After the total premium has been paid, you will receive no more bills until your policy is renewed (unless you subsequently
request policy changes). With the f-rst bill of your renewal policy, your installment cycle begins again — with a down payment
and subsequent monthly payments as described above.
UNDERSTANDING YOUR BILL: SOME HELPFUL DEFINITIONS
Previous Balance — This was the amount of your balance before applying all payments, credits or additional charges since your
last bill. Normally, it's the same as "New Balance" on your last b'll.
Payments Received — This amount will be the total of all payments we've received since your last bill.
Credits — Whenever a change to your policy reduces your premium, the amount of the reduction is shown as a credit
Unpaid Balance — This amount is your "Previous Balance ' minus "Payments Received" and "Credits."
Installment Charge — On the face of the bill, above the "PAY EITHER AMOUNT* indicator, a message will appear which identifies
the dollar amount of the billing charge when it is incurred. You may avoid paying installment charges when you pay your
"NEW BALANCE" in full on your first bill.

A $10.00 charge will be assessed for any payments returned by your bank tor non-sufficient funds, closed account, refer to maker
or uncollected funds.
New Charges — This amount includes all charges which have occurred since your last bill (such as an Increase In premium resulting
from a policy change). On a bill for a NEW POLICY or a RENEWAL It also shows the total premium for the term of your policy.
New Balance — This is the total amount owed on your policy. It is the sum of the "Unpaid Balance," the "Installment Charge,"
and any "New Charges."
Minimum Due — This is the minimum amount you must pay to continue your policy in force. It is usually the "New Balance"
divided by the number of remain r,g installments, or $20.00, whichever is greater. The "Minimum Oue' may Include a prior
unpaid installment as weu as tne current installment. You may pay a larger amount man the "Minimum Oue," up to the full
amount of the "New Baiance ' at any time.
NOTE: If your last oavrront crossed .n r.e rra I w.ih th s Not.ce (crtecx tre Ca:e 8.. e d ' at tro tco of tr. s Not.ce). then you may
subtract tne *;noum c» ,«ur jjat pjy-nom fro-i tne ' M n.mum C»* ' s.-.c*n

If you have any questions regarding your &»!. p.ease contact your Agent,

J
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>»u » unveiLt

PVLILY

u d i . dinea

Due Date

fl/ll/fl7
Your Agent
^bO
PACKHAM INSURANCE AGCY
Policy Period

Name of Insured
-is policy.

PHQY S I ARSEN
Policy Number
pnn
SY

52
IX

? l . 7 U ? n n PCA

From:

6/01/57 To:

q/oi/e?
INC

g/01/flfl

passive
-rvtsions 1.

THE FOLLOWING IMPORTANT CHANGES HAVE BEEN HADE SINCE YOUR
LAST BILL.
SAVE $$$$ WHEN YOU INSURE BOTH YOUR HOME 6 AUTO WITH AETNA.
THE INFORMATION ON HOW YOUR CAR IS USED HAS BEEN UPDATED.
PLEASE REFER TO THE DECLARATIONS PAGE FOR A COMPLETE
DESCRIPTION OF COVERAGES NOW IN EFFECT.
AS A RESULT OF ALL CHANGES MADE, YOUR 'NEW BALANCE* WAS
REDUCED BY
$77.00.
PRIOR TERM DECREASED
$T.OO
CURRENT TERM DECREASED
$1,8.00

1 Previous Balance
Payments Received
Credits
1 Unpaid Balance
Installment Charge
New Charges
NEW BALANt£

1
3bQ.no
i

M30.QQ
1
17M.00
7 7 . 0 0 CR
17T.QQ
1
• 00
• 00

N E W BALANCE .
17.9 • 00j

: MINIMUM DUE
S
bO.OOl
SEE REVERSE SIDE POR iMonoTiuT DM « m/» •?««• . . . . - . —

|_ v^.oo 1 $
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LOSS PAYABLE CLAUSE
Loss or damage under this policy shall be paid as interest may appear to you and the loss payee shown in
the declarations. This insurance covering the interest of the loss payee does not cover your conversion,
embezzlement or secretion of your covered auto. However, we reserve the right to cancel the policy as
permitted by policy terms and the cancellation shall terminate this agreement as to the loss payee's interest.
We will give the same advance notice of cancellation to the loss payee as we give to the named insured shown
in the declarations.
When we pay the loss payee we shall, to the extent of payment, be subrogated to the loss payee's rights of
recovery.

_ _ _
RENEWAL DECLARATIONS
,_,

n«n;ir\mj/, Cv.NECTICUT OtlSb
PACKHAfl INSURANCE AGCY I

Applicable statements Pg]This Taciarations Page, with Policy Provisions form
11,210
completes tr
marked |xj.
^ [ j T h i s form a m e n d s v o u r Declarations Page as of the date shown in the Amended Date block.
ANNUA!

Policv Number
1. NAMED INSURED
AND ADDRESS
(No., Street, Apart. No.,
City or Town, State, Zip)

?nn SY

Declarations No.

?i,7hpnn PCA

DELOY S LARSEN
MH7 WEST 200 NORTH
BLACKFOOT

PATr

fl?-fU-

12:01 A.M. Standard Time and for sue
policy periods as stated in General Pre

fi3221

_JJ

FFF

i, g | Amended Date n f l - n i - ,
2. POLICY PERIOD
From: 0 8 - 0 1 - 8 ? To: 0 2 - 0 1 - i

3. This policy provides only those coverages for which a specific Full Term Premium Charge is shown below.
Our liability for each coverage provided is shown below.
FULL TERM PREMIUM CHAF
u.MIT Or U.AOILI7."
COVE?AGES
Part
Auto 1
Auto 2
A

I'A

LIABILITY

MEDICAL PAYMENTS
UNINSURED
pc~ MOTORISTS
" D ~ DAMAGE TO YOUR
AUTO
IB

Other Than Collision
Collision

$

1 0 0 , 0 0 0 EACH ACCIDENT

*

i.nnn FACH PFRSON

ts

to
-INCL-

-INCL-

^-w-«;nTnnn-FACH*ACCTi>FNT«

1

Stated Amount or Actual Cash Value (ACV) Less (—)
Stated Deductible
Autol
Auto 2
Auto 3
ACV
ACV
50 DED
inn »F»
ACV
ACV
200 DFD
200 DED

-I

•1

m
33

OTHER COVERAGES
4.END0RSEMENTS
MADE A PART OF
THIS POLICY

Form No.
IkSO^-B

S.DcSCRirTiC.'HoJNo.
OF YOUR AUTO(S) 1
OR TRAILER(S)
2

Year Trade Name Body Type

6.iflivca—
INFORMATION

NbT
1
2
3
4

Premium

Form No.

Model

Identification Number

71CHEV
?bCHEV

2DR-HT

CHEVET
SPORTV

lB0801Mmb017
CGVlbUlS503?

B3CHEV

MDR-HT

CAPRIC

gfilANb^Hayig

Name
DELOY S LARSEN
U S H LARSEN
IBZE LARSEN
tEA LARSEN

Date of Birth
01-02-3?
01-03-38
0«4-10-t»3 100
Ob-30-70

8XUS6 FAYfcc
Name and Address of Lienholder
All Described Autos or
GP1AC
Trailers are unencumBOX 1607
IDAHO FALLS ID
bered unless stated
here.
9.AII Described Autos will be principallyI Auto
City
State
garaged in the town shown in Item 1
unless otherwise stated here.

» INDICATES CHANGES

Premium

Symbol

Rating Class

5

381M2021
81112021
AJ1L20£1_

irtZL.J.
AUTOS

AUTO 2

80
20

i

rOTAL rnEMIUM

MO.
SOTOTAL PREI1

10.
Due Date i
83M01.
ST TERR.

$ 3kt

Hour
[sour concern
16U24

• The vital roie oi yourw
independent agent.
D Wliat we mean when
we talk about
"privacy."
D What kind of information we have, and
where we get it.
• Who has access to
this information.
m
• How to find out what
information we have
about you-

lowing and Labor costs coverage

Pays up to $25 for towing and labor costs each time your car is disabled. Any labor must be performed at the
place where your car is disabled
16026

Coverage for Damage to Your Auto — Other Than Collision Coverage (Stated Amount Insurance)

Allows you to set a specific dollar amount of physical damage (comprehensive) coverage as a potential upper
limit in the event of a non-collision loss. This dollar amount is not a guaranteed limit
16027

Extended Non-Owned Coverage for Named Individual

Broadens Liability and Medical Payments Coverage to cover your use of non-owned vehicles regularly
furnished or available for regular use.
16028

Federal Employees Using Autos in Government Business

Provides a reduced rate for cars you own which are used in Federal government business.
16051-A Coverage for Certain Sound Receiving and Transmitting Equipment
Pays for loss to your CJB or two-way radio/telephone if the equipment is permanently installed in your car at
[the time of loss.16058-A, 16059-A and 16060-A

Certificates of Insurance

Provides evidencecwBiyrance to banks, employers or others who need to be informed of the auto insurance
coverage you aredjifftis^
(continued on reverse side)

endorsement forms a part of the policy.

)-A) 7 8 4

CAT. 649805
PRINTEO IN U.S.A.

-1—
1SCRIFTIONS OF ENDORSEMENTS AVAILABLE
FOR YOUR IDAHO PERSONAL AUTO POLICY
UFE & CASUALTY

The following is a very brief description of endorsements we offer which are available for attachment to your
Personal Auto Policy. The "ENDORSEMENTS MADE A PART OF THIS POLICY" section of your
Declarations Page contains the identifying numbers of endorsement forms which have been made a part of
your Personal Auto Policy. Please refer to the specific endorsements attached to your policy to determine the
exact changes made to the coverage of your Personal Auto Policy.
If you are interested in the coverage of an endorsement described below which is not a part of your policy,
your agent will be happy to help you.
16022

Coverage for Tapes, Records or Other Devices

Pays up to $200 for loss of your tapes or cartridges used with your car's stereo equipment, so long as they're
in your car at the time of loss.
16024

Towing and Labor Costs coverage

Pays up to $25 for towing and labor costs each time your car is disabled. Any labor must be performed at the
place where your car is disabled.
16026

Coverage for Damage to Your Auto — Other Than Collision Coverage (Stated Amount Insurance)

Allows you to set a specific dollar amount of physical damage (comprehensive) coverage as a potential upper
limit in the event of a non-collision loss. This dollar amount is not a guaranteed limit.
16027

Extended Non-Owned Coverage for Named Individual

Broadens Liability and Medical Payments Coverage to cover your use of non-owned vehicles regularly
furnished or available for regular use.
16028

Federal Employees Using Autos in Government Business

Provides a reduced rate for cars you own which are used in Federal government business.
16051 -A Coverage for Certain Sound Receiving and Transmitting Equipment
Pays for loss to your CB or two-way radio/telephone if the equipment is permanently installed in your car at
the time of loss.
16058-A, 16059-A and 16060-A

Certificates of Insurance

Provides evidence of insurance to banks, employers or others who need to be informed of the auto insurance
coverage you are carrying.
(continued on reverse side)

endorsement forms a part of the policy.
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IDAHO COMBINATION ENDORSEMENT
PERSONAL AUTO POLICY

SSBBH

^CASUALTY

AMENDMENT OF PERSONAL AUTO POLICY

DEFINITIONS
1.

Item (b)(2) of "Your covered auto" is replaced by the following:
(2) if not used in any business or occupation, a pick-up, panel truck or van.

2.

The definition of "Trailer" is replaced by the following.
"Trailer" means a vehicle designed to be pulled by a private passenger type auto. It also means a farm
wagon or farm implement while towed by a private passenger type auto or a pick-up, panel truck or van.
Also, if not used in any occupation or business, 'trailer" means a recreational travel trailer designed to be
pulled by a pick-up truck.

PART A. LIABILITY COVERAGE
1.

Item c of Exclusion 3 is replaced by the following:
c«

2.

pick-ups, panel trucks or vans.

The last sentence of Exclusion 7 is replaced by the following:
It also does not apply to the maintenance or use of a pick-up, panel truck or van that you own.

3.

Exclusion 8 is replaced by the following:
8.

4.

For the ownership, maintenance or use of any motorized vehicle having less than four wheels.

The LIMIT OF LIABILITY provision is replaced by the following:
A*

B.

If separate limits of liability for bodily injury and property damage liability are shown in the
Declarations for this coverage:
1.

The limit of liability for "each person" for bodily injury liability is our maximum limit of liability for
all damages for bodily injury sustained by any one person in any one auto accident.

2.

Subject to the above limit of "each person", the limit of fiability shown in the Declarations for
"each accident11 for bodily injury liability is our maximum iimit of liability for all damages for
bodily injury resulting from any one auto accident.

3.

The limit of liability shown in the Declarations for "each accident" for property damage liability
is our maximum limit of liability for all damage to property resulting from any one auto accident.

If a single limit of liability for bodily injury and property damage liability is shown in the Declarations
for this coverage, this is our maximum iimit of liability for all damages resulting from any one auto
accident. We will apply this limit of liability to provide any separate limits required by law for bodily
injury and property damage liability. However, this provision will not change our total limit of liability.

'his endorsement forms a part of the policy.

CAT 649805
PRINTED IN U S A

C.

The applicable limit of liability under paragraph A. or B. above is the most we will pay regardless of th
number of:
L

Covered persons;

2.

Claims made;

3.

Vehicles or premiums shown in the Declarations; or

4.

Vehicles involved in the auto accident

PART B. MEDICAL PAYMENTS
1.

Exclusion 1 is replaced by the following:
1.

2.

Tor bodily injury sustained while occupying any motorized vehicle having less than four wheels.

The last sentence of Exclusion 8 Is replaced by the following:
It also does not apply to bodily injury sustained while occupying a pick-up, panel truck or van that you own.

PART C. UNINSURED MOTORISTS COVERAGE
1.

The following sentence is added to the first paragraph:
We will pay under this^owraj^Tohly a f t e t t h e j i m ^
bonds orjgolicies have,been exhausted by .paymeriS^PtTdgFtren^

2.

~~

Item 5. is added to theTdefinitlprTjofUninsured lmotor^fil)|c!£ f :
5.~l,WhicR Isan^nderinsCTred motor ^ehiclerAfTunderlnsuretf motor-vehicle is a land motor vehicles
trailer of any type towhicha bodily injury liability boi@[^jwiteyijpjjlw;^howeyer,»its limit forbodily \
injury* liability* must 'be lesyjhan J h e j l m l t o l l t i a j ^
'*" ' ' mmMt'm'
The LIMIT OF LIABILITY provision is replaced by the following:
A.

If separate limits of liability for bodily injury liability are shown in the Declarations for this coverage:
1.

The limit of liability for "each person" for bodily injury liability Is our maximum limit of liability for
all damages for bodily injury sustained by any one person in any one auto accident.

2.

Subject to the above limit for "each person", the limit of liability shown in the Declarations for
"each accident" for bodily injury liability is our,maximum limit of liability for all damages for
bodily injury resulting from any one auto accident.

B.

If a single limit of liability for bodily injury liability is shown in the Declarations for this coverage, this is
our maximum limit of liability for all damages for bodily injury resulting from any one auto accident.
We will apply this limit to provide any separate limits required by law for Uninsured Motorists
_Coverage. However, this provision will not change our total limit of liability.

C.

The applicable limit of liability under paragraph A. or B. above is the most we will pay regardless of the
number of:
Covered persons;
Claims made;

IfVehicles or
4.

premiums shown in the Declarations; or

Vehicles Involved In the auto accident

Any amounts otherwise payable for damages under this coveragt shall be reduced by:

0

1.

All sums paid because of the bodily injury by or on behalf of persons or organizations who n jy be
legally responsible. This includes all sums paid under the Liability Coverage of this policy; and

2.

All sums paid or payable because of the bodily injury under any:
a.

workers' compensation law;

b.

disability benefits law; or

c.

law similar to a. or b. above.

Any payment under this coverage to or for a covered person will reduce any amount that person is
entitled to recover under the Liability Coverage of this policy.
PART D. COVERAGE FOR DAMAGE TO YOUR AUTO
The LIMIT OF LIABILITY provision of PART D is amended by adding the following language:
However, for a pick-up, panel truck or van, our limit of liability shall not exceed $100 for loss of or damage to
any custom, modified or other special equipment, including but not limited to furnishings, fixtures, custom
body work or finish (including paint).
This limitation does not apply to equipment which replaces manufacturer's original equipment for your
covered auto with equipment similar in kind and value.
This amendment does not apply to any equipment, instrument or other device specifically covered or excluded
elsewhere in the policy.
PART F. GENERAL PROVISIONS
1.

Subsection A3 of Section 7. TERMINATION is replaced by the following:
A.

Cancellation
3.

After this policy is in effect for 60 days or if this is a renewal or continuation policy, effective immediately, we will cancel only:
(a) for nonpayment of premium; or
(b) if your driver's license or that of any other driver who lives with you or customarily uses your
covered auto has been suspended or revoked during the policy period; or if the policy is a
renewal, during its policy period or the 180 days immediately preceding its effective date.

YOUR PERSONAL AUTO POUCY QUICK REFERENCE
DECLARATIONS PAGE
Begins
• Your Name and Address
• Your Auto or Trailer

• Policy Period
• Coverages and Amounts of Insurance

on
PAGE

AGREEMENT
DEFINITIONS
PART A -

LIABILITY COVERAGE
Insuring Agreement
Supplementary Payments
Exclusions
Limit of Liability

Out of State Coverage
Financial Responsibility Required
Other Insurance

PART B - MEDICAL PAYMENTS COVERAGE
• Insuring Agreement
• Limit of Liability
• Exclusions
• Other Insurance

5

PART C - UNINSURED MOTORISTS COVERAGE
• Insuring Agreement
• Other Insurance
• Exclusions
• Arbitration
• Limit of Liability

6

PART D - COVERAGE FOR DAMAGE TO YOUR AUTO
• Insuring Agreement
• Payment of Loss
• Transportation Expenses
• Appraisal
• Exclusions
• No Benefit to Bailee
• Limit of Liability
• Other Insurance

8

PART E - DUTIES AFTER AN ACCIDENT OR LOSS
• General Duties
• Additional Duties under Coverage for
• Additional Duties under
Damage to Your Auto
Uninsured Motorists Coverage

iT

PART F •
•
•
•
•

GENERAL PROVISIONS
Policy Period and Territory
Premium
Changes
Legal Action Against Us
Transfer of your Interest in
This Policy

11
•
•
•
•

Our Right to Recover Payment
Termination
Two or More Auto Policies
Bankruptcy

Includes copynghted matenal of Insurance Services Office with its permission Copynght, Insurance Services Office, 1975, 1976, 1977, 1978

AGREEMENT
In return for payment of the premium and subject to all the terms of this policy, we agree
with you as follows:

DEFINITIONS
Throughout this policy, "you" and "your" refer to:
1. The "named insured" shown in the Declarations; and
2. The spouse if a resident of the same household.
"We", "us" and "our" refer to the Company providing this insurance.
In this policy a private passenger auto, pickup, panel truck or van shall be deemed to be
owned by a person if leased:
1. Under a written agreement to that person; and
2. For a continuous period of at least 6 months.
Other words and phrases are defined. They are boldfaced when used.
"Family member" means a person related to you by blood, marriage or adoption who is a
resident of your household. This includes a ward or foster child.
"Your covered auto" means:
1. Any vehicle shown in the Declarations.
2. Any of the following types of vehicles as of the date you become the owner so long
as that date is within the policy period and you ask us to insure it within 30 days of
that date:
a. a private passenger auto; and
b. if not used in any occupation or business other than farming or ranching, a
pickup, panel truck or van.
A vehicle acquired which is in addition to any shown in the Declarations will have the
broadest coverage we now provide for any vehicle shown in the Declarations.
A vehicle replacing one shown in the Declarations will have the same coverage as
the vehicle it replaced. You have to ask us to insure it within 30 days only if:
a. any Part D Damage To Your Auto coverage applied to the replaced vehicle; and
b. you wish Damage To Your Auto coverage to apply to the replacing vehicle.
3. Any trailer you own.
4. Any auto or trailer you do not own while used as a temporary substitute for any other
vehicle described in this definition which is out of normal use because of its:
a. breakdown;
b. repair;
c. servicing;
d. loss; or
e. destruction.
"Occupying" means in; upon; getting in, on, out or off.
"Trailer" means a:
1. Vehicle designed to be pulled by a private passenger auto;
2. Farm wagon or farm implement while towed by a private passenger auto, pickup,
panel truck or van; or
3. Recreational travel trailer not used in any occupation or business which is designed
to be pulled by a pickup.

INSURING
AGREEMENT

SUPPLEMENTARY
PAYMENTS

EXCLUSIONS

UADIUTY COVERAGE

We will pay damages for bodily injury or property damage for which any covered pen
becomes legally responsible because of an auto accident. We will settle or defend, as
consider appropriate, any claim or suit asking for these damages. Our duty to settle
defend ends when our limit of liability for this coverage has been exhausted.
"Covered person" as used in this Part means:
1. You or any family member for the ownership, maintenance or use of any auto
trailer.
2. Any person using your covered auto.
3. For your covered auto, any person or organization but only with respect to leg
responsibility for acts or omissions of a person for whom coverage is afforded und
this Part.
4. For any auto or trailer, other than your covered auto, any person or organizatic
but only with respect to legal responsibility for acts or omissions of you or any famil
member for whom coverage is afforded under this Part. This provision applies only
the person or organization does not own or hire the auto or trailer.
In addition to our limit of liability, we will pay on behalf of a covered person:
1. All defense costs we incur.
2. Up to $250 for the cost of bail bonds required because of an accident, includinc
related traffic law violations. This applies only if the accident results in bodily injury o
property damage covered under this policy.
3. Premiums on appeal bonds and bonds to release attachments in any suit we defend
4. Interest accruing after a judgment is entered in any suit we defend. Our duty to pay
interest ends when we offer to pay that part of the judgment which does not exceed
our limit of liability for this coverage.
5. Up to $50 a day for loss of earnings, but not other income, because of attendance at
hearings or trials at our request.
6. Other reasonable expenses incurred at our request.
A. We do not provide Liability Coverage for any person:
1. Who intentionally causes bodily injury or property damage.
2. For damage to property owned or being transported by that person.
3. For damage to property:
a. rented to;
b. used by; or
c. in the care of;
that person.
This exclusion does not apply to damage to:
a. a residence or private garage; or
b. any of the following type vehicles not owned by or furnished or available for the
regular use of you or any family member:
(1) private passenger autos;
(2) trailers; or
(3) pickups, panel trucks or vans.
4. For bodily injury to an employee of that person during the course of employment.
This exclusion does not apply to bodily injury to a domestic employee unless
workers' compensation benefits are required or available for that domestic employee.

5. For liability arising out of the ownership or operation of a vehicle while it is being used
to carry persons or property for a fee. This exclusion does not apply to a share-theexpense car pool.
6. While employed or otherwise engaged in the business or occupation of:
a. parking;
b. repairing;
c. selling;
d. servicing; or
e. storing;
vehicles designed for use mainly on public highways. This includes road testing and
delivery. This exclusion does not apply to the ownership, maintenance or use of your
covered auto by:
a. you;
b. any family member; or
c. any partner, agent or employee of you or any family member.
7. Maintaining or using any vehicle while that person is employed or otherwise engaged
in any business or occupation not described in Exclusion 6. This exclusion does not
apply to the maintenance or use of a:
a. private passenger auto;
b. trailer designed to be pulled by a private passenger auto; or
c. pickup, panel truck or van that you own.
8. Using a vehicle without a reasonable belief that the person is entitled to do so.
9. For bodily injury or property damage for which that person is an insured under a
nuclear energy liability policy or would be an insured but for its termination upon
exhaustion of its limit of liability.
A nuclear energy liability policy is a policy issued by:
a. Nuclear Energy Liability Insurance Association; or
b. Mutual Atomic Energy Liability Underwriters; or
c. Nuclear Insurance Association of Canada; or
d. any successor company of a., b. or c. above.
B. We do not provide Liability Coverage for the ownership, maintenance or use of:
1. Any motorized vehicle having less than 4 wheels.
2. Any vehicle, other than your covered auto, which is:
a. owned by you; or
b. furnished or available for your regular use.
3. Any vehicle, other than your covered auto, which is:
a. owned by any family member; or
b. furnished or available for the regular use of any family member.
However, this exclusion does not apply to maintenance or use by you of a vehicle
owned by or furnished or available for the regular use of a family member.

UM0IUIT

«.„w. .w ->•• uno uuveiayc.

1.

The limit of liability for "each person" for bodily injury liability is our maximum limit 01
liability for all damages for bodily injury sustained by any one person in any one autc
accident.
2. Subject to the above limit for "each person", the limit of liability shown in the Declarations for "each accident" for bodily injury liability is our maximum limit of liability for all
damages for bodily injury resulting from any one auto accident.
3. The limit of liability shown in the Declarations for "each accident" for property damage liability is our maximum limit of liability for all damage to property resulting from
any one auto accident.
B. If a single limit of liability for bodily injury and property damage liability is shown in the
Declarations for this coverage, this is our maximum limit of liability for all damages resulting
from any one auto accident. We will apply this limit of liability to provide any separate limits
required by law for bodily injury and property damage liability. However, this provision will
not change our total limit of liability.
C. The applicable limit of liability under paragraph A. or B. above is the most we will pay
regardless of the number of:
1. Covered persons;
2. Claims made;
3. Vehicles or premiums shown in the Declarations; or
4. Vehicles involved in the auto accident.

OUT OF STATE
COVERAGE

If an auto accident to which this policy applies occurs in any state or province other than the
one in which your covered auto is principally garaged, we will interpret your policy for that
accident as follows:
1. If the state or province has a financial responsibility or similar law specifying limits of
liability for bodily injury or property damage higher than the limit shown in the Declarations, your policy will provide the higher specified limit.
2. If the state or province has a compulsory insurance or similar law requiring a nonresident to maintain insurance whenever the nonresident uses a vehicle in that state or
province, your policy will provide no less than the required minimum amounts and
types of coverage.
No one will be entitled to duplicate payments for the same elements of loss as a result of the
application of this provision.

FINANCIAL
RESPONSIBILITY

If we certify this policy as future proof of financial responsibility, its coverage shall comply
with the law to the extent required.

REQUIRED
OTHER
INSURANCE

If other liability insurance applies to the loss we will pay only our share. Our share is the
proportion that our limit of liability bears to the total of all applicable limits. However, any
insurance we provide for a vehicle you do not own shall be excess over any other collectible
insurance.

Page 4

PART D -

MEDICAL PAYMENTS COVERAGE

INSURING
AGREEMENT

We will pay reasonable expenses incurred for necessary medical and funeral services because of bodily injury:
1. Caused by accident; and
2. Sustained by a covered person.
We will pay only those expenses incurred within 3 years from the date of the accident.
"Covered person" as used in this Part means:
1. You or any family member:
a. while occupying; or
b. as a pedestrian when struck by;
a motor vehicle designed for use mainly on public roads or a trailer of any type.
2. Any other person while occupying your covered auto.

EXCLUSIONS

We do not provide Medical Payments Coverage for any person for bodily injury:
1. Sustained while occupying any motorized vehicle having less than 4 wheels.
2. Sustained while occupying your covered auto when it is being used to carry persons or property for a fee. This exclusion does not apply to a share-the-expense car
pool.
3. Sustained while occupying any vehicle located for use as a residence or premises.
4. Occurring during the course of employment if workers' compensation benefits are
required or available for the bodily injury.
5. Sustained while occupying, or when struck by, any vehicle (other than your covered auto) which is:
a. owned by you; or
b. furnished or available for your regular use.
6. Sustained while occupying, or when struck by, any vehicle (other than your covered auto) which is:
a. owned by any family member; or
b. furnished or available for the regular use of a family member.
However, this exclusion does not apply to you.
7. Sustained while occupying a vehicle without a reasonable belief that the person is
entitled to do so.
8. Sustained while occupying a vehicle when it is being used in the business or occupation of a covered person. This exclusion does not apply to bodily injury sustained
while occupying a:
a. private passenger auto;
b. trailer designed to be pulled by a private passenger auto; or
c. pickup, panel truck or van that you own.
9. Caused by or as a consequence of:
a. civil war;
d. rebellion;
b. discharge of a nuclear weapon e. revolution; or
(even if accidental);
f. w a r (declared or undeclared).
c. insurrection;
10. From or as a consequence of the following, whether controlled or uncontrolled or
however caused:
a. nuclear reaction;
b. radiation; or
c. radioactive contamination.

of the number of:
1. Covered persons;
2. Claims made;
3. Vehicles or premiums shown in the Declarations; or
4. Vehicles involved in the accident.
Any amounts otherwise payable for expenses under this coverage shall be reduced by any
amounts paid or payable for the same expenses under Part A or Part C.
No payment will be made under this coverage unless the injured person (or legal representative) agrees in writing that any payment shall be applied toward any settlement or judgment that person receives under Part A or Part C.

OTHER
INSURANCE

If other auto medical payments insurance applies to the loss, we will pay only our share.
Our share is the proportion that our limit of liability bears to the total of all applicable limits.
However, any insurance we provide with respect to a vehicle you do not own shall be
excess over any other collectible auto insurance providing payments for medical or funeral
expenses.

PART C INSURING
AGREEMENT

UNINSURED MOTORISTS COVERAGE

We will pay damages which a covered person is legally entitled to recover from the owner
or operator of an uninsured motor vehicle because of bodily injury:
1. Sustained by a covered person; and
2. Caused by an accident.
The owner's or operator's liability for these damages must arise out of the ownership, maintenance or use of the uninsured motor vehicle.
Any judgment for damages arising out of a suit brought without our written consent is not
binding on us.
"Covered person" as used in this Part means:
1. You or any family member.
2. Any other person occupying your covered auto.
3. Any person for damages that person is entitled to recover because of bodily injury:
a. to which this coverage applies; and
b. which is sustained by a person described in 1. or 2. above.
"Uninsured motor vehicle" means a land motor vehicle or trailer of any type:
1. To which no bodily injury liability bond or policy applies at the time of the accident.
2. To which a bodily injury liability bond or policy applies at the time of the accident;
provided its limit for bodily injury liability is less than the minimum limit for bodily
injury liability specified by the financial responsibility law of the state in which your
covered auto is principally garaged.
3. Which is a hit-and-run vehicle whose operator or owner cannot be identified and
which hits:
a. you or any family member;
b. a vehicle which you or any family member are occupying; or
c. your covered auto.
4. To which a bodily injury liability bond or policy applies at the time of the accident, but
the bonding or insuring company:
a. denies coverage; or
b. is or becomes insolvent.
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However, uninsured motor vehicle does not include any vehicle:
1. Owned by or furnished or available for the regular use of you or any family member.
2. Owned or operated by a self-insurer under any applicable motor vehicle law.
3. Owned by any governmental unit or agency.
4. Operated on rails or crawler treads.
5. Which is a farm type tractor or equipment designed mainly for use off public roads
while not on public roads.
6. While located for use as a residence or premises.

EXCLUSIONS

A. We do not provide Uninsured Motorists Coverage for bodily injury sustained by any person:
1. While occupying, or when struck by, a motor vehicle owned by you or any family
member which is not insured for this coverage under this policy. This includes a
trailer of any type.
2. If that person (or legal representative) settles the bodily injury claim without our consent.
3. While occupying your covered auto when it is being used to carry persons or
property for a fee. This exclusion does not apply to a share-the-expense car pool.
4. Using a vehicle without a reasonable belief that the person is entitled to do so.
B. This coverage shall not apply directly or indirectly to benefit any insurer or self-insurer
under any:
1. Workers' compensation law;
2. Disability benefits law; or
3. Law similar to 1. or 2. above.

LIMIT OF
UADIUTY

A. If separate limits of liability for bodily injury liability are shown in the Declarations for this
coverage:
1. The limit of liability for "each person" for bodily injury liability is our maximum limit of
liability for all damages for bodily injury sustained by any one person in any one auto
accident.
2. Subject to the above limit for "each person", the limit of liability shown in the Declarations for "each accident" for bodily injury liability is our maximum limit of liability for all
damages for bodily injury resulting from any one auto accident.
B. If a single limit of liability for bodily injury liability is shown in the Declarations for this coverage, this is our maximum limit of liability for all damages for bodily injury resulting from any
one auto accident. We will apply this limit to provide any separate limits required by law for
Uninsured Motorists Coverage. However, this provision will not change our total limit of
liability.
C. The applicable limit of liability under paragraph A. or B. above is the most we will pay
regardless of the number of:
1. Covered persons;
2. Claims made;
3. Vehicles or premiums shown in the Declarations; or
4. Vehicles involved in the auto accident.
Any amounts otherwise payable for damages under this coverage shall be reduced by:
1. All sums paid because of the bodily injury by or on behalf of persons or organizations
who may be legally responsible. This includes all sums paid under the Liability Coverage of this policy; and
2. All sums paid or payable because of the bodily injury under any:
a. workers' compensation law;
b. disability benefits law; or
c. law similar to a. or b. above.
Any payment under this coverage to or for a covered person will reduce any amount that
» - ^ — i : ^ U ; I ; K , rVkworanft of t h i s DOliCy.

w. WII ay^nu<auie iimns. However, a
insurance we provide with respect to a vehicle you do not own shall be excess over ai
other collectible insurance.

ARBITRATION

If we and a covered person do not agree:
1. Whether that person is legally entitled to recover damages from the owner or open
tor of an uninsured motor vehicle; or
2. On the amount of damages;
either party may make a written demand for arbitration. In this event, each party will selec
an arbitrator. The two arbitrators will select a third. If they cannot agree within 30 days
either may request that selection be made by a judge of a court having jurisdiction. Eacl
party will:
1. Pay the expenses it incurs; and
2. Bear the expense of the third arbitrator equally.
Unless both parties agree otherwise, arbitration will take place in the county and state in
which the covered person lives. Local rules of law as to procedure and evidence will apply.
A decision agreed to by two of the arbitrators will be binding. However, either party may
make a written demand for a trial if the amount of damages awarded is greater than the
minimum limit for bodily injury liability specified by the financial responsibility law of the
state in which your covered auto is prindpally garaged. If this demand is not made within
60 days of the arbitrators' decision, the amount of damages awarded by the arbitrators will
be binding.

PART D - COVERAGE FOR DAMAGE TO YOUR AUTO
INSURING
AGREEMENT

We will pay for direct and accidental loss to your covered auto, including its equipment,
minus any applicable deductible shown in the Declarations. However, we will pay for loss
caused by collision only if the Declarations indicate that Collision Coverage is afforded.
"Collision" means the upset, or collision with another object of your covered auto.
However, the following are not considered collision:
1. Breakage of glass;
7. Malicious mischief or vandalism;
2. Contact with bird or animal;
8. Missiles or falling objects;
3. Earthquake;
9. Riot or civil commotion;
4. Explosion;
10. Theft or larceny;
5. Fire;
11. Water or flood; or
6. Hail;
12. Windstorm.
If breakage of glass is caused by a collision, you may elect to have it considered a loss
caused by collision.

TRANSPORTATION
EXPENSES

We will pay up to $15 per day, to a maximum of $450, for transportation expenses incurred
by you because of the total theft of your covered auto. This payment applies in addition to
other amounts paid under Part D.
We will pay only transportation expenses incurred during the period:
1. Beginning 48 hours after the theft; and
2. Ending when your covered auto is returned to use or we pay for its loss.
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EXCLUSIONS

W e wi

" not Pav for:

1. Loss to your covered auto which occurs while it is being used to carry persons or
property for a fee. This exclusion does not apply to a share-the-expense car pool.
2. Damage due and confined to:
a. freezing;
b. mechanical or electrical breakdown or failure;
c. road damage to tires; or
d. wear and tear.
This exclusion does not apply if the damage results from the total theft of your covered auto.
3. Loss due to radioactive contamination.
4. Loss due to or as a consequence of:
a. civil war;
b. discharge of any nuclear weapon (even if accidental);
c. insurrection;
d. rebellion;
e. revolution; or
f. war (declared or undeclared).
5. Loss to equipment designed for the reproduction of sound. This exclusion does not
apply to equipment permanently installed in your covered auto.
6. Loss to tapes, records or other devices for use with equipment designed for the
reproduction of sound.
7. Loss to a camper body or trailer not shown in the Declarations. This exclusion does
not apply if you:
a. become the owner during the policy period; and
b. ask us to insure it within 30 days after you become the owner.
8. Loss to any vehicle while used as a temporary substitute for a vehicle you own which
is out of normal use because of its:
a. breakdown;
b. repair;
c. servicing;
d. loss; or
e. destruction.
9. Loss to:
a. TV antennas;
b. awnings;
c. cabanas; or
d. equipment designed to create additional living facilities.
10. Loss to any sound receiving or sound receiving and transmitting equipment designed
for use as:
a. a citizen's band radio;
b. a two-way mobile radio;
c. a telephone;
d. a scanning monitor receiver; or
e. accessories and antennas used with a., b., c. or d.
This exclusion does not apply if the equipment is permanently installed in the opening of the dash or console of your covered auto. This opening must be normally
used by the auto manufacturer for the installation of a radio.

_ _._.>,.. wi vjauiay^u properry; or
2. The amount necessary to repair or replace the property.
However, for a pickup, panel truck or van, our limit of liability will not exceed $100 for loss c
or damage to any custom, modified or other special equipment. This equipment includes
but is not limited to:
1. Furnishings;
2. Fixtures;
3. Custom body work; or
4. Finish (including paint).
This limitation does not apply to:
1. Equipment which replaces the manufacturer's original equipment for your covered
auto with equipment similar in kind and value; or
2. Any equipment, instrument or other device specifically covered or excluded elsewhere in the policy.

PAYMENT OF
LOSS

We may pay for loss in money or repair or replace the damaged or stolen property. We may,
at our expense, return any stolen property:
1. To you; or
2. To the address shown in this policy.
If we return stolen property we will pay for any damage resulting from the theft. We may
keep all or part of the property at an agreed or appraised value.

APPRAISAL

In the event that we and you do not agree on the amount of loss, either party may make a
written demand for appraisal of the loss. If this demand is made, the following will apply:
1. Each party will choose a competent appraiser.
2. The two appraisers will:
a. choose a neutral umpire; and
b. make a separate written statement of the actual cash value of the property and
the amount of loss.
3. If the two appraisers do not agree, they will submit their differences to the umpire.
4. An agreement will be binding if reached by:
a. the two appraisers; or
b. one appraiser and the umpire.
5. Each party will:
a. pay its own appraiser; and
b. bear equally the expenses of the appraisal and the umpire.
Our rights under this policy are not waived by any act relating to appraisal.

N O BENEFIT TO
DAILEE

This insurance shall not directly or indirectly benefit any carrier or other bailee for hire.

OTHER
INSURANCE

If other insurance also covers the loss we will pay only our share. Our share is the proportion that our limit of liability bears to the total of all applicable limits.

Page 10

PART E GENERAL
DUTIES

DUTIES AFTER AN ACCIDENT OR LOSS

We must be notified promptly of how, when and where the accident or loss happened.
Notice should also include the names and addresses of:
1. Any injured persons; and
2. Any witnesses.
Notice given by or on behalf of any covered person to our authorized agent is notice to us.
A person seeking any coverage must:
1. Cooperate with us in the investigation, settlement or defense of any claim or suit.
2. Promptly send us copies of any notices or legal papers received in connection with
the accident or loss.
3. Submit to physical exams:
a. at our expense;
b. by physicians we select; and
c. as often as we may reasonably require them.
4. Authorize us to obtain:
a. medical reports; and
b. other pertinent records.
5. Submit a proof of loss when required by us.

ADDITIONAL DUTIES
UNDER UNINSURED
MOTORISTS
COVERAGE

A person seeking Uninsured Motorists Coverage must also:
1. Promptly notify the police if a hit-and-run driver is involved.
2. Promptly send us copies of the legal papers if a suit is brought.

ADDmONAL DUTIES
UNDER COVERAGE
FOR DAMAGE TO
YOUR AUTO

A person seeking Coverage For Damage To Your Auto must also:
1. Take reasonable steps after loss, at our expense, to protect your covered auto and
its equipment from further loss.
2. Promptly notify the police if your covered auto is stolen.
3. Permit us to inspect and appraise the damaged property before its repair or disposal.

PART F POLICY PERIOD AND
TERRITORY

GENERAL PROVISIONS

This policy applies only to accidents and losses which occur:
1. During the policy period as shown in the Declarations; and
2. Within the policy territory.
You may continue the policy for successive periods, subject to our consent, by paying
required premiums when due.
The policy territory is:
1. The United States of America, its territories or possessions; or
2. Canada.
This policy also applies to loss to, or accidents involving, your covered auto while being
transported between their ports.

uo<? U I I eacn:

1. Renewal;
2. Continuation; or
3. Anniversary of the effective date;
of this policy.
CHANGES

^ i s Policy c o n t a ' n s a " ^ e agreements between you and us. Its terms may not be changes
or waived except by endorsement issued by us. If a change requires a premium adjust
ment, we will adjust the Rremium as of the effective date of change.
We may revise this policy form to provide more coverage without additional premiunr
charge. If this occurs, your policy will automatically provide the additional coverage as oi
the date the revision is effective in your state.

LEGAL ACTION
AGAINST US

No legal action may be brought against us until there has been full compliance with all the
terms of this policy. In addition, under Part A, no legal action may be brought against us
until:
1. We agree in writing that the covered person has an obligation to pay; or
2. The amount of that obligation has been finally determined by judgment after trial.
No person or organization has any right under this policy to bring us into any action to
determine the liability of a covered person.

TRANSFER OF YOUR
INTEREST IN THIS
POUCY

Your rights and duties under this policy may not be assigned without our written consent.
However, if a named insured shown in the Declarations dies, coverage will be provided for
the following as if a named insured shown in the Declarations:
1. The surviving spouse if resident in the same household at the time of death; or
2. The legal representative of the deceased person. This applies only with respect to
the representative's legal responsibility for the maintenance or use of your covered
auto.
The coverage we provide will cease at the end of the policy period.

P a y ment under this policy, and the person to or for whom payment was made
has a right to recover damages from another, we shall be subrogated to that right. That
RECOVER PAYMENT
person shall:
1. Do whatever is necessary to enable us to exercise our rights; and
2. Do nothing after loss to prejudice our rights.
With respect to a payment under Part D, we shall not be subrogated to rights against any
person using your covered auto with a reasonable belief that the person is entitled to do
so.
B. If we make a payment under this policy, and the person to or for whom payment is made
recovers damages from another, that person shall:
1. Hold in trust for us the proceeds of the recovery; and
2. Reimburse us to the extent of our payment.
OUR RIGHT T O

TERMINATION!

A

-

lf w e m a k e a

Cancellation
This policy may be cancelled during a policy period as follows:
1. The named insured shown in the Declarations may cancel by:
a. returning this policy to us; or
b. giving us advance written notice of the date cancellation is to take
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2. We may cancel by mailing to the named insured shown in the Declarations at the
address shown in this policy:
a. at least 10 days notice:
(1) if cancellation is for nonpayment of premium; or
(2) if notice is mailed during thefirst60 days this policy is in effect and this is
not a renewal or continuation poHcy; or
b. at least 20 days notice in all other cases.
3. After this policy is in effect for 60 days, or if this is a renewal or continuation policy, we
will cancel only for:
a. nonpayment of premium; or
b. suspension or revocation of your driver's license, or the license of:
(1) any driver who lives with you; or
(2) any driver who customarily uses your covered auto.
This applies only to a suspension or revocation occurring:
(1) during the policy period; or
(2) since the last anniversary of the original effective date of the policy, if the
policy period is other than 1 year.
Nonrenewal
If we decide not to renew or continue this policy, we will mail notice:
1. To the named insured shown in the Declarations at the address shown in this policy;
2. At least 30 days before the end of the policy period.
However, if the policy period is other than 1 year, we will have the right not to renew or
continue it only at each anniversary of its original effective date.
Automatic Termination
If we offer to renew or continue and you or your representative do not accept, this policy will
automatically terminate at the end of the current policy period. Failure to pay the required
renewal or continuation premium when due shall mean that you have not accepted our
offer.
If you obtain other insurance on your covered auto, any similar insurance provided by this
policy will terminate as to that auto on the effective date of the other insurance.
Other Termination Provisions
1. The law in effect in your state at the time this policy is issued, renewed or continued
may:
a. require a longer notice period;
b. require a special form of or procedure for giving notice; or
c. modify any of the stated termination reasons.
If this is the case, we will comply with those requirements.
2. We may deliver any notice instead of mailing it. Proof of mailing of any notice shall be
sufficient proof of notice.
3. If this policy is cancelled, you may be entitled to a premium refund. Any premium
refund will be computed from our manuals then in use. However, making or offering
to make the refund is not a condition of cancellation.
4. The effective date of cancellation stated in the notice shall become the end of the
policy period.

T W O O R MORE
AllTO DfM i r i c t
AUIvJ r v J U v J u

'* t h i s P° ,ic y a n d a n y o t h e r a u t 0 insurance policy issued to you by us apply to the same
accident, the maximum limit of our liability under all the policies shall not exceed the highes
applicable limit of liability under any one policy.

BANKRUPTCY

Bankruptcy or insolvency of the covered person shall not relieve us of any obligations
under this policy.

Signed for the Company by

trvuuLJZ^c/^^->L
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frr

fS^U

Secretary
This policy is not valid unless countersigned by our authorized representative.
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